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 Note: a) All questions are compulsory. b) Right hand numbers show marks.

Q. 1. a) Match the following.

1$/10/2022
100 Marks

10

Group A

Group B

1.

Premium payable on redemption of

Capital Profit

inviting the public in general to subscribe
to shares

debentures
2. Premium on Issue of Debentures Bonus
3. If pref.shares redeemed partly out of new | IPO
issue at par
4. If prefishares redeemed entirely out of | Capital Loss
profits ]
5. Debenture Redemption Reserve Account | Right Issue
6. Pre-incorporation expenditure CRR= Nominal Value of Pref. Shares Redeemed
7. Post-incorporation expenditure | CRR=Price at which Pref. Shares Redeemed
8. Fresh issue of shares to existing | Interest on Debentures
shareholders in proportion to the shares
____held by them
9. Fresh issue of shares by making an offer, | S.71 (4) of the Companies Act,2013

10. Balance of Debenture Redemption

Reserve Account after redemption

S.81 of the Companies Act,2013

Interest to Vendor

b) State True or false

10

1) Partly- paid up shares can be converted into stock by the company.

2) Dividend equalisation reserve can be used as divisible profits while redeeming

preference shares.

3) Debentures can be redeemed by payment in lumpsum at the end of a specified period.

4) Loss prior to incorporation is charged to profit and loss account.

5) Preliminary expenses must be apportioned on time basis to the pre-incorporation and

post-incorporation periods.

6) Redemption of redeemable preference shares can be made only out of the proceeds of

fresh issue of equity shares.

7) A debenture holder is an owner of the company.

8) For ascertaining pre-incorporation profits, administration e

the Sales Ratio.

9) Right shares mean the shares which are offered b

shareholders,

10) Redeemable pref. shares can be issued if authoris

the company.

Xpenses are apportioned in
Y a company to the existing

ed by the Articles of Association of

P S



.2 From the following Ledger balances of Nirav LTD, prepare the Balance Sheet of the 15

'ompany as on 31¥Marh 2019 as per schedule 111 of the Companies Act :

Particulars Rs. Particulars Rs.

Plant and Machinery 6,00,000 Land and Building 10,00,000
8% Debentures 8,00,000 Public Deposit 5,00,000
Employee Provident Fund 1,30,000 Provision for Taxation 1,80,000
Securities Premium 80,000 Bank 5,00,000
Cash at Bank 34,000 Bills Receivable 2,40,000
Equity Shares 12,00,000 Brokerage on Issue of Shares 1,10,000
Sundry Creditors 1,16,000 Bank Overdraft 1,50,000
Loan to Manager 70,000 Security Deposit 1,24,000
Deposits with ICICI Bank(5 years) 1,98,000 Trade marks 1,80,000
Prepaid Insurance 1,00,000

Note: 24,000 fully paid Equity shares of Rs. 100 each Rs.50 called up.
OR

Q.2 PQR Co. Limited was registered with share capital of Rs.50,00,000 in Rs. 10 shares. The
company acquired the business of ABC Co. for Rs.15,00,000 payable as to Rs. 12,00,000 in fully
paid shares and balance in cash. The directors also decided to issue 10,000 shares credited as fully
paid up to the promoters for their services. 2,00,000 shares were issued for cash and were taken up
by public and fully paid for M/s PQR were the underwriters of the whole issue. Their underwriting
commission @ 5 % of the issue price was agreed to be satisfied by issue of shares. Show the Journal
Entries and the Balance Sheet.

Q.3 A limitedcompanyissues R« 1000, 15% ,5000 1** Mortgage debentures on which thel$

amount payable is Rs. 200 on application, Rs.300 on allotment and balance on first call. In addition
the company offers 1000 -12% , 2"'mortgage debentures of Rs. 1000 each and the entire money is
payable at time. In case of second mortgage debentures the company received applications for 1200
debentures. The directors made pro-rata allotment and excess money refunded. Pass Journal entries
including those for cash transactions.

OR

Q.30n April 1, 2021RahulShah and Co. Ltd issued 1, 00, 000 7% debenture of Rs.100 cuc‘h at a
discount of 4 % redeemable after 5 years at a premium of 6%. Record necessary Journal entries for
issue of debenture and writing off loss on issue of debenture account. Also prepare loss on issue of
debenture account.



The company decided to redeem these preference shares at par by the issue of sufficient number of

equity shares of Rs.10 each fully paid up at par. A company issued 75,000, 8% Debentures of Rs.50
each. Record necessary journal entries.

OR
Q.4Following is the Balance Sheet of Pratibha Ltd. As on 31st March, 2019:

Liabilities Rs. Assets Rs.
30,000 equity share of Rs.10 each 3,00,000 Land and Building 12,00,000
15,000 ,9% Preference Shares of Rs.100 each 15,00,000 Plant and Machinery 12,00,000
' Profit and Loss Account Investments 6,00,000
| Debenture Redemption Reserve 12,00,000 Stock 1,80,000
| 10% Debentures 2,00,000 Debtors 2,20,000.
Sundry Creditors 2,00,000 Bank Balance 7,70,000
Bills Payable 7,10,000
60,000
41,70,000 41,70,000

On the above date, Preference Shares are redeemable at a premium of 10 %. For this purpose,
company sold off investment for Rs. 6,50,000. Subsequently, it is issued 40,000 equity shares of

Rs. 10 each at a premium of 10 %. At the end, the company redeemed all the preference shares, as
decided. The company also redeemed their 10% debenture at par.

Q.5.Dipti Ltd. was incorporated on 1* August, 2016 to take over a running partnership business15

with effect from 1% April 2016. Following are the details of income and expenses for the year ended
31" March 2017:

Particulars Rs. Rs.

Gross Profits 19,20,000
Less: Expenses

Directors Fees 98,000

Rent 1,71,000

Bad Debts 24,000

Salaries 3,66,000

Interest on Debentures 48,000

Depreciation 1,32,000

Preliminary Expenses written off 84,000

General Expenses 98,400

Commission on sale 72,000

Printing and Stationery 1,86,000

Advertisement Expenses 2,41,000

Audit Fees 1,17,200

Carriage Outward 1,45,600

Electricity Charges 88,800

Insurance Premium 48,000 19,20,000
Net Profit Nil

Additional Information:

a) Rent is paid on the basis of floor space occupied. Floor space occupied was
doubled in the post incorporation period.,
b) Sales for each month of December,2016 to March,201

7 were double the monthly
sales of April 2016 to November 2016.



¢) Audit fees is for the entire year.

d) Bad Debts Rs.1000 were in respect of sales effected two years ago.

€) Mrs.Dipti was working partner in the firm entitled to a remuneration @ Rs.24,000
per month. For 1¥ August 2016, he was made the Managing Director of the
company and was entitled to a salary @ Rs.30,000 per month. The remaining
salary is to two clerks employed during the period from 1% July, 2016 to 30" Nov,
2016.Prepare a statement showing profits for the per and post incorporation period
separately.

OR

2.5 Vijay and Sujayworking in partnership, registered a joint stock company under thename of
superstar Ltd. On May 31* May 2018 to take over their existing business. The summarised Profit
ind Loss A/C are given by Superstar Ltd. for the year ending 31* March,2018 as under:

Profit and Loss A/C for the year ending March 31%,2018

Particulars Rs. Particulars Rs.
To Salary 1,44,000 | By Gross Profit 4,50,000
To Interest on Debenture 36,000
To Sales Commission 18,000
To Bad Debts 49,000
To Depreciation 19,250
To Rent 38,400
To Audit Fees 12,000
To Net Profit 1,33,350
4,50,000 4,50,000

Prepare a statement showing allocation of expenses and calculation of pre-incorporation and post-
incorporation profits after considering the following information:

1. GP ratio was constant throughout the year.

2. Depreciation includes Rs.1250 for assets acquired in post incorporation period.

3. Bad Debts recovered amounting to Rs.14,000 for a sale made in 2014-16 has been deducted
from bad debts mentioned above.

4. Total sales were Rs.18,00,000 of which Rs.6,00,000 were for April to September.

5. Superstar Ltd. Had to occupy addition space from 1* Oct 2020 for which rent was Rs.2400
per month.

6. Audit fees are for audit under the Companies Act.

Q.6 Short Note (Any 4) 20
1) Difference between Pre-Incorporation and Post-Incorporation
2) Types of Debentures 3) Pro-rata allotment of Shares  4) ESCROW Account

5) Redemption out of Profit  6) Divisible Profits
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2. All questions are compulsory.

Q. 1. a) Multiple Choice Questions

1) In the absence of an agreement, partners are entitled
a) Salary

c¢) Interest on Loans and Advances

10

b) Commission
d) Profit share in Capital ratio

2) The relationship between persons who have agreed to share profits of business carried on by all or
any one of them acting for all is known as

a) Joint Venture

------

b) Partnership
c)Body of Individuals d) Association of persons

3) Salaries and Wages payable by a firm as on the date of dissolution is treated
a) As preferential creditors b) As secured creditors
¢)As unsecured creditorsd) As non-recoverable

4) Surplus Capital Method is known as .......

b) Highest Relative Capital Method

b) Excess Capital Method
¢)Quotient Method

d) All of the above

5) The old firm which is taken by new firm in amalgamation is known as the
a) Amalgamation Firm
c)Existing Firm

b) Purchasing Firm
d) Vendor Firm

6) On amalgamation, Realisation Account is opened

a) Inthe books of Vendor Firm b) In the books of Purchasing Firm
c)In the books of Purchasing Firm and Vendor Firm  d) none of the above

7) The old firm which is taken by new {irm in amalgamation is known as the
a) Amalgamation Firm
c)Existing Firm

b) Purchasing Firm
d) Vendor Firm

8) On sale of a firm to a company, the purchase consideration is calculated by

a) Lumpsum Method b) Payment Method
c)Net Assets Method d) Any of the above
D) cvesenons means the high amounts of profits expected in future due to the past reputation of the firm.
a) Highest Profits b) Premium
c) Division of profits d) Goodwill
| 1)) SR, creditors have no specific security at all.
a) Unsccured b) Partly
c)Preferential d) Other



b) State True or false

1
2)
3)
4)

5)

6)
7)
8)
9)

al in a partnership firm.

It is compulsory to contribute capit : '
lve dissolution of firm.

Conversion of firm into company does not 1nvo

Gains and Losses on Realisation in an amalgamation are divided equally among pag,
The new firm debits all the assets and credits all the liabilities at the values 4 Wi

appear in the books of amalgamating firm on the date of agreement.

In excess capital method, the partner whose unit capital is taken as base, has |

excess capital.

Piecemeal distribution means division of physical assets in picces among the partners

Each partner has a right to take part in the business.
Minimum capital is equal to lowest unit capital in Excess Capital Method.

Purchase Consideration = Taken over Assets less Taken over liabilities both at market
10) All assets and liabilities not taken over by the new firm are transferred (o the capital a«

of the partner in amalgamation of firms.

Q.2 Zoya and Riya shared profits and losses equally. Their Trial balance as on

31° December

2018 was as under:

Particulars Rs. Rs.
Capital: Zoya 75,000
Riya 75,000
Current : Zoya 7500
Riya 7500
Fixed Assets ;5'000
Debtors 5,000
Bank %2’000
. ,500
Slock(Opcmng) 62,500
Purchases 6250
Wages . o 3 12,500
Office & Ad.ml_msu_"dtwe Exp. 10,000
Selling & Distribution Exp. 12,500
Sales 1.12,500
Advances 31,250
2,75,000 2,75,000 J

Additional Information:
: h
1) Zoya retired on 30" June 2018. Her Capital was paid off but the amounts due to him for

(@)

to be paid .

2) Zoya, Riya and Neha were sharing profits and lossess 2:2:1
3) Closing Stock was Rs, 6250 on 30.06.2018 and Rs.7500 on 31.12.2018

4) Item Upto 30-6-2018 After 1-7-2018
Purchases 37,500 25.000
Wages 3,750 2 ’500
Sales 75,000 37.500

Other expenses Were 1o be equally distributed between the two periods

5) Depreci
Allow interest a

oW the Fi"a] A

6)
St

ate Fixed Assets by 10 o p.a.
{ 10% p.a. on capital.
ccounts.

10

15

Profit of the year (ii) Share of Goodwill Rs. 10,000 (iii) Interest on his capital RS.|250‘



laya and Bhaduri were in partnership sharing profit in the ratio of 3:2.

OR

From 1** Jan, 2015, they

tted Amit into partnership giving him 1/6™ share in profit. He brought Rs.10,000 cash of which
000 was considered as being in payment for his share of goodwill and the balance as his capital.

are given:
Trial Balance as on 31* December,2015

Particulars Rs. Particulars Rs.
Drawings Rent Payable 928
-Jaya 4,000 | Outstanding Wages 2,719
-Bhaduri 3,500 | Sales 2,63,150
-Amit 2,500 Returns Qutwards 3,120
Purchases 1,66,405 | Reserve for Doubtful Debts 1,200
Returns Inward 4250 | Creditors 30,106
Debtors 40,200 | Bill Payable 8,950
Opening Stock 27,225 | Dividend 825
Wages 20,137 | Capital:
Salaries 8,753 |-Jaya 14,500
Building 6,750 | -Bhaduri 8,300
Addition to Building 500 Cash paid by Amit 10,000
Patents 7,300 | (on 1-4-2015)
Postage/ Telegram 3,226
Power/Fuel 1,850
General Expenses 3,314
Rent,Rates , Taxes 3,517
Bad Debts 525
Loan to ‘P’ at 6% p.a. 5,000
(Given on 1.09.15)
Investments 11,500
Pre-paid Insurance 524
Cash/Bank 5,752
Bills Reccivable 17,070

3,43,798 3,43,798

justments:

1. Closing Stock was valued at Rs.15,760

Write off 1/5" of parents.

N

partners.

8. Goodwill should not appear in the books.

Prepare Final Accounts.

Goods costing Rs. 1000 have been stolen but not entered in the books.

Bills receivable include dishonoured bill of Rs.1050.
Maintain reserve for doubtful debts @ 5%.

Depreciate building @ 10% p.a.
Necessary adjustment in connection with admission is to be made through current accounts of the




Q.3 Lavanya, Ananya and Sukanya were in partnership sharing profits

and losses in the ratio 15

of 2:1:1. They decided to dissolve the partnership on the basis of the following Balance Sheet:

Liabilities Rs. Assets Rs.
Sundry Creditors 5,000 | Premises 40,000
Loan (On Mortgage of| 30,000 | Sundry Debtors 60,000
Premises) Stock 70,000
Partner’s Loan ( Lavanya) 15,000 [ Cash 3,000
General Reserve 10,000
Capital:
-Lavanya 50,000
-Ananya 40,000
-Sukanya23.000 1,13,000

1,73,000 1,73,000

The assets were realised piecemeal as follows:
June 2018: Rs.5000 received after meeting in full the mortgage loan.
July 2018: Debtors Rs.15,000, Stock Rs. 10,000.

August 2018: Debtors Rs.20,000, Stock Rs. 25,000.

September 2018: Debtors Rs.17,000, Stock Rs. 23,000.(Final)

The remaining stock was taken over by Ananya at an agreed value of Rs. 3000.
The Sundry Creditors were settied for Rs. 4,000.

The partners decided to distribute cash as and when realised.

You are required to show the distribution of cash, applying the “highest relative capitals”

OR

method.

Q.3P,Q,R are partners sharing profits and losses in the ratio 4:2:1. They decided to dissolve the partn
as on March 31, 2019 when their Balance Sheet was as follows:

Balance Sheet

Liabilities Rs. Assets Rs

Creditors 11,400 | Cash in Hand 140

General Reserve 18,900 | Investment 30.000

Bank Overdraft 32,500 | Stock 1 Zé 300

Capital: Debtors '45.400

-P 80,000 Machinery 32 éOO

Q 1,60,000 | Furniture 4.900

R 1,30,000 | Building 1,91,460
s

4,32.800 432800 |

All creditors have to be paid off. Rs.2400 have 1o be provided for realisation expenses

received should be distributed among the partners. The amounts were real
Rs.30,7202" Instalment:

1% Instalment:

Rs.36,800

39nstalment:  Rs.2,12,8404" Instalment: Rs.92,600

The actual realisation expenses were Rs. 1200. Pre

Excess Capital Method.

. Thereafter all
ised as follows:

pare a statement showing distribution of cash as p¢



Q.4. Followingis the Balance Sheet of M/s L. B. & M/s M.B.as at 31* March, 2019 15

M/s L. B.
Particulars Rs. Particulars Rs.
Sundry Creditors 50,000 Furniture and Fixture 20,000
Loan from Urban Bank 10,000 Office Premises 48,000
Capitals: Stock in Trade 58,000
-Ajay 1,00,000 | Sundry Debtors 30,000
-Sujay 50,000 | Cash in hand 12,000
2,10,000 2,10,000
M/s M. B.
Particulars Rs. Particulars Rs.
Sundry Creditors 60,000 Furniture and Fixture 10,000
Capitals: 5 % National Saving
-Ankur Certificate 40,000
-Ankit 60,000 Stock in Trade 44,000
40,000 Sundry Debtors 50,000
Cash in hand 16,000
1,60,000 1,60,000

They shared profits and losses in proportion to their capital. They decided to amalgamate their business with
clfect from 1-04-2019 as per the following conditions:

i.
ii.
iii.
v.
V.
Vi.
vil.
viii.

IX.

Name of new firm shall be Vanee Trading Corporations.

Urban Bank to be repaid by M/S L.B.

5% N.S.C. not to be taken over by new firm.

Goodwill of M/S L.B. and M/S M.B. are fixed at Rs. 21,000 and Rs.25,000 respectively.

Office premises are revalued at Rs. 99,000.

Reserve for Bad Debts be created @ 5 % on debts of both firms.

Stock in Trade of M/S L.B. be reduced by Rs.9000 and that of M/S M.B. be increased by Rs.5000.
Total capital of firm of Vanee Trading Corporation will be Rs. 1,80,000 and the capital of each

partner will be in his PSR which will be as follows: Ajay 30%, Sujay 20%, Ankur 30%, Ankit 20%.
The difference if any, should be transferred to Current Accounts.

Goodwill Account in new firm should be written ofT.

You arc required to close the books of M/S L.B. and M/S M.B. to give effect to above

arrangements. Also prepare Balance Sheet as on 1* April, 2019.

OR



Q.4Fo\lowing are the B

alance Sheet of two firms as at 31" March, 2019

Y’s Balance Sheet as at 1" Jan, 2018

Liabilities SM& | AS & Co. Assets - SM& | AS&C
Co. Co. -

Capital Accounts: Computers 75,400 96,200
Sona 85,000 Fumiture 34,500 25,000
Mona 1,05,000 Stock 62,350 47,750
Ajit 80,000 Investment 50,000 45,000
Sujit 90,000 Sundry Debtors LOL350 [ 1,11,55¢
General Reserve 75,000 50,000 Cash 2,000 3,000
Loan 25,000 30,000
Sundry Creditors 35,600 78,500
o - 325,600 | 328,500 | 3,25,600 | 3,28,500

Both the firms have agreed to amalgam
1. The assets of SM & Co. were r
Furniture Rs.38,000, Stock

Rs.45,000.

2. All the assets and liabilities of AS& Co.
which is taken over by Ajitat Rs. 24,000.
3. Value of Goodwill of SM & Co. and AS

ate on the following terms and conditions:
evalued as under:

Rs. 55,000, Debtors Rs.

98,250, Computers Rs.65,000, Investm

were taken over a respective book values except furnit

& Co. was agreed at Rs.75,000 and Rs, 90,0
respectively.
4. Sona and Mona were sharing profit in the ratio 1:2. Ajit and Sujit were sharing profit in the ratjo
2:3.

You are required to prepare necessary ledger a

ccounts to close the books of old
the Balance Sheet of new firm after amalgamati

firms and prepa
on.

Q.5.XYZ Co. Ltd was formed with an authorised ca

pital of Rs. 1,50,000 consisting of 15
10,000 Equity shares of Rs. 10 each and 5000, 7'2

Preference Shares of Rs.10 each to acquire on 1.7.20:;

ng profits in the ratio of 3:2. Their balance sheet as ¢
30.6. 2020 was as follows:

Balance Sheet

Liabilities

Rs. Assets Rs. ]
Trade Creditors 16,580 Land & Building 40,000 |
Overdraft 8,950 Plant &Machinery 24,000
Capitals: Stock 15,960
Aarti 40,974 Debtors 23,860
Kirti 37316

1,03,820 1,03.820

The company took over all the assets and assumed all the liabilities and the co

nsideration was fixe
Plant & Machinery :
to cover the doubtfi

at Rs. 1,10,000. In computing this figure,
Rs. 20.000 , Stock at Rs. 15,000 and Debt
debts.

Land & Building were valued at Rs. 60,000,
ors at book value subject to allowance of 5%

The purchase price Was seitled by the issue of 3300 equity

shares at Rs.10 each
Preference Shares of Rs.10 each | and the balance paid in cash,.

» to the firm 250!

2) Prcpare;RcalisaliO" Account, Partner’s Capital Account, XYZ Co. Lid Account, Cash Account




OR

Q.5Arjun, Nakul and Bhim are partners of By

: ght Brothers. They share profits and losses in the ratio of
5:4:3.0n January 1, 2018, their balance sheet w

as as under:

Liabilities Rs. Assels Rs.

Capital Accounts: Building 75,000
Arjun 75,000 Plant and Machinery 60,000
Nakul 60,000 Delivery Van 18,000
Bhim50,000 1,85,000 | Investments 26,000
Nakul's Loan 30,000 | Stock 21,000
Creditors 20,000 | Sundry Debtors 30,000
Bills Payable 10,000 | Cash 15,000

2,45,000 2,45,000

On the above date, a private company was incorporated to take over the above firm on the basis
of the following terms and conditions:
a) All assets (except delivery van) and all liabilities (excluding Nakul’s loan) were taken

over by the company at their book values except the following: Building: Rs.98000;
Machinery Rs.56,000

b) Goodwill of the firm is to be valued at Rs.42.000

¢) Delivery Van was taken over by Nakul at an agreed valuation of Rs.15,000 as part
payment of his loan and for the balance, he is given 10% Preference Shares of Rs.[0
each of the company out of the purchase consideration received from the company.
d) The balance purchase consideration was discharged by the new com
paid up Equity Shares of Rs.1 each.
Prepare nccessary Ledger accounts in the books of the firm.

pany by issuing fully

Q.6 Short Note (Any 4) B
1) Death of a Partner

2) Adjustments on Admission of a Partner

3) Fluctuating Capital

4) Excess Capital Method

5) Amalgamation of firms

6) Calculation of Purchase Consideration
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Talel Vibhag Shikshan Prasarak Mandal’s
D. G. Tatkare Arts & Commerce Collge, Tala

Dist. Raigad.
Class - S. Y. B. Com.

Sem. - III
Sub. — Introduction to Management Accounting Date : 17.10.2022
NB : 1. All questions are compulsory carrying 20 marks each.
2. Figures to write indicates full marks.
Q. No. 1: A) State whether the following statements are true or false. (Any 10) (10)

1. Management Accounting is known as corporate accounting.
2. Budget contain the plans of Management,

3. Management accountihg reports are prepared annually.

4. For an oil company»st(;ck of oil is a liquid assets.

5. Owed fund is an interr;al source of finance.

6. Goodwill is shown-unaer application of funds in the vertical balance sheet.
7. Net profit ratio is =net profit after tax / sales X 100.

8. Bank overdraft = current assets — stock.

9. Operating ratio = operating expenses / profit.

10. Higher bank overdraft means higher working capital.

11. Networking capital can never be negative.

12. Payback period method is widely used because it is a major of profitability.

B ) Match the following columns. ( Any 10) (10)

A B

1. Top management -Government

2. Statutory information -Long term planning

3. Not a quick asset -Capital + reserve — Fictitious Assets

4, Calls in arrears - Advance tax

5. Own funds -Detect from owners fund

6. Current ratio -Composile ratio

7. Liquid ratio -Balance sheet ratio

8. Gross working capital -Credit cycle

9. Networking capital -Current asscts



-Current assets — Current Lizbility
-Total cash inflow — Cost of Investment
-PV of cash inflow / PV of cash outflow

Q. No. 2 : Following is the summary balance sheet of Abhijeet Limited as on 31st March, 2017

10. Operating cycle of service concern
11. Payback Profitability
12. Profitability index

(20)
! Liabilities ,' Rs. ; Assets Rs.

Equity Share Capital ! 3,90,000 | Cash in hand i 15.000
10% Preference Share Capital f 20,000 | Cashat Bank 13 90,000
9 % Debentures 2,50,000 i Preliminary Exp. ! 20,000
General Reserve 60,000 f Goodwill 3 1,00,000
Capital Reserve 50,000 1 Building ,’ 3.00.000
11 % Bank Loan | 1,00,000 ! Investment ( Long Term ) g 2,00.000
Creditors i 1,25,000 ‘ Fumiture " 2.50,000
Bank Overdraft ! 1,35,000 | Plant & Machin. ! 3.00.000
Provision for Tax } 1,40,000 i Debtors [ 1.50.000
, Outstanding Exp. 30,000 1; Prepaid Exp. | 30.000
[ Profit & Loss Alc 1,40,030 | Stock | 2.00.000
! Dep. Provision l 80,000 ‘ Calls in Am:axsl( Equity ) ' 10.000 |
.' Commission onissue of | 15,000 |

| ‘i shares ' {
| ' 17,00,000 I ( 17.00.000

Present the above balance sheet in vertical form and show the following.

1. Net worth.

Borrowed fund.

o

Capital employed.
Net block.
Working capital.

Fictitious assets.

SR N

OR



Rearran ' g '
i ge t}‘xe following manufacturing and trading account of M/s Dada and Company
in a form suitable for financial analysis.

Q. No.

Particulars Rs. Particulars Rs.
To Opening Stock : By Closing Stock:
Raw Materials 72,000 Raw Materials 60,000
Work In Progress 12,000 Work in Progress 18,000
Finished Goods 48,000 Finished Goods 72,000
To Purchase of Raw Materials | 4,80,000 | By Sales 9.00,000
To Freight 12,000 | By Sales of Factory Scrap 6,000
To Octroi 48,000
To Import Duty 6,000
To Direct Wages 1,20,000
To Direct Exp. | 36,000
To Factory-Power 24,000
To Factory Salaries 12,000
To Factory Repair 36,000
To Factory Rent 60,000
To Dep. On Machinery 24,000
To Gross Profit 66,000
10,56,000 10,56,000
3 . Caleulate all the balance sheet ratio from the following information. (20)
In the books of Bata Ltd.
Balance Sheet us on 31" Mar, 2022
-‘—"’W/Tﬁ RS, Assets Rs.
W 1,40,000 | Land 730,000
Each) o

W 150,000 | Building 700,000
Reserve 50,000 | Machinery 50,000
12 % Debentures 2,00,000 | Investments 2.,60,000




Creditors 55,000 | Stock 30,000
Bills Payable 40,000 | Debtors 13,000
Exp. On issue of shares 32,000
6,35,000 6,35,000 |
—)
OR

From the following given below prepare balance sheet in vertical form suitable for analysis and
calculate the following ratios:

[
.

Capital gearing,

Proprietary ratio.

2

3. Current ratio.
4. Liquid ratio,
5

. Stock to working capital

Particulars Rs. mm Rs. J
Cash at bank 12,500 | Land & Building | 2,00,000)
Exp. Paid in Advance 15,500 [Stock 68,250 |
Creditors 1,01,500 | Debtors 1,30,750
Bills Receivable 5,250 | Plant & Machinery 1,36,000
[2 % Debentures 62,500 | Loan from Directdr 1,00,000
Equity Share Capital 2,50.000 i Aer 3 years)

Profit & Loss A/c ( Cr.) L) 54,250 \\j’
x\_} |

4 the following data i ‘
)%arjsoa:d ]:;(:rrlnm:nt (:)n the mcfeatsec/ocr;;zlr];sl:e en e °pening eveles for ea ch of the two
Particulars mm— .,‘ o
Raw Materials W\m |
Wrok in Progress 14,000 18,000
Finished Goods 21,000 24,000
Purchases 96,000 1,35,000
Cost of Goods Sold 1,40,000 1,80,000




Sales 1,60,000 2,00,000

Debtors 32,000 50,000

Creditors 16,000 18,000
Assume 360 days per year computational process.
OR

Sawantwadi Industries Ltd. is considering purchase of one machine from tow machine
models. One ABX and another PQX available in the market. The initial cost of ABX machine is
rupees 1,50,000/- and that of PQX machine is rupees 1,25,000/-. Both machine have 5 years of
life with no scrap value. Company provides depreciation on straight line method. Income tax rate
is 30%. Expected profit before depreciation and taxt for both the Machines and present value of
rupees | @ 10 % rate for the next 5 years is as follows.

Year PV of Rs.1 ADBX Machine Rs. PQX Machine Rs.
1 0.909 42,000 35,000
2 0.826 45,000 42,000
3 0.751 42,000 48,000
4 0.763 55,000 52,000
5 0.021 60,000 60,000

d to calculate net present value of each machine model @ 10%

You are require ) )
as the as to which machine should be purchased.

discounting factor and suggest the company

Q.No.5:A) Explain the nature of scope of Management Accounting. (10)

B ) Explain in brief trading on equity. (10)
OR

Short notes. ( Any Four ) (20)

Limitation of ratio analysis-
Management control.

Cash inflow.

Net working capital.
Actual ratio.

Reserve and surplus

S e

XXXXXX
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